
 

 

 

Corporate reconstruction and 
consolidation exemptions factsheet  

Taxation and Related Legislation (Miscellaneous Amendments) Bill 
2026 

Status: The Taxation and Related Legislation (Miscellaneous Amendments) Bill 2026 

has passed the Tasmanian Parliament and is awaiting Royal Assent. This fact sheet 

describes the changes as passed and they will take effect on commencement.  

This fact sheet explains the changes to be made to the corporate reconstruction and 

consolidation transaction exemptions in Part 1A of Chapter 10 of the Duties Act 2001 

(sections 226A to 226H). The changes commence on Royal Assent. 

1. Background 

Part 1A of Chapter 10 of the Duties Act provides an exemption from duty for corporate 

reconstruction and corporate consolidation transactions. Broadly, the exemption applies 

to transfers of property or securities within a corporate group, or between a company 

and its security holders, that would otherwise attract landholder or transfer duty.  

2. What is changing? 

Pre-association test removed. The requirement for group members to have been 

associated for a period, usually twelve (12) months, before the transaction will be 

removed by repealing relevant subsections of sections 226C and 226D. This will 

remove a barrier for common consolidations involving a new head company 

incorporated or acquired by security holders as part of the reorganisation.  
 

New head company holding shares for the transaction. For corporate consolidation, 

an interest in the affected corporation (or a subsidiary) acquired only for the purposes of 

the transaction will be disregarded. An otherwise qualifying consolidation will therefore 

not be disqualified simply because the new head company holds group shares as part 

of the process (section 226D). 

Establishing a corporate group. A corporate consolidation transaction will be able to 

qualify for the exemption where the transaction, or series of transactions, is undertaken 

for the purpose of establishing a corporate group, as well as changing the structure of a 

corporate group or changing the holding of assets within a corporate group (section 

226E). 
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Companies limited by guarantee covered. The definition of security will be amended 

so that, for a company limited by guarantee, the amount guaranteed by each member is 

a security. A related change ensures the securities-based test does not exclude such 

companies (sections 226A and 226B).  

Post-association test removed. Group members will no longer need to remain 

associated for a period, usually 12 months, after the transaction. This requirement will 

be removed by repealing relevant subsections of sections 226C, 226D and 226H.  

3. What does this mean in practice? 

The exemptions will be more accessible for genuine group reorganisations, including 

those that establish a new corporate group or involve a company limited by guarantee. 

The Commissioner must still be satisfied that the transaction is a corporate 

reconstruction or consolidation transaction and is not undertaken to avoid or reduce 

duty (or another tax) on another transaction. 

4. How to apply 

Applications will continue to be made using the Corporate Reconstruction Exemption 

form or Corporate Consolidation Exemption form, together with the required supporting 

documentation. 

About the information in this fact sheet 

This fact sheet is not a definitive statement of the law. 

It reflects the interpretation of the law applied by the State Revenue Office and has 

been prepared to assist the community to understand the changes made by the 

Taxation and Related Legislation (Miscellaneous Amendments) Bill 2026.  

For professional guidance about your specific circumstances, please seek advice from 

your taxation or legal adviser. 

For additional information, please go to www.sro.tas.gov.au. 

Contact details 

Website www.sro.tas.gov.au 
 
Email  dutyhelp@treasury.tas.gov.au 
 
Phone (03) 6166 4400 or 1800 001 388 
  Weekdays, 9:00am to 5:00pm 
 
Mail   Commissioner of State Revenue 

GPO Box 1374 
HOBART  TAS  7001 
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